
HUME INDUSTRIES (MALAYSIA) BERHAD (4434-A)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 1999

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT












INDIVIDUAL

     CUMULATIVE QUARTER












  QUARTER

  CURRENT

CURRENT

PRECEDING YEAR

     YEAR


   YEAR

 CORRESPONDING

  QUARTER

TO DATE


PERIOD

   31-12-99

 
31-12-99


31-12-98
    RM’000

  RM’000


RM’000



1.
(a)
Turnover







1,206,514


2,469,482


2,571,047

(b) Investment income






 260



260



672

(c) Other income including interest income

       4,910


    11,799


    12,518


2.
(a)
Operating profit/(loss) before



   124,355


   238,833


   280,076




interest on borrowings, depreciation and




amortisation, exceptional items, income tax,




minority interests and extraordinary items

(b) Interest on borrowings





   (35,444)


  ( 74,394)


   (87,186)

(c) Depreciation and amortisation



   (39,597)


   (79,197)


   (79,593)

(d) Exceptional items






     (7,059)


   (14,088)


     (6,106)













 ________


  _______


  _______

                       

(e) Operating profit/(loss) after




     42,255


     71,154


    107,191


interest on borrowings, depreciation and


amortisation and exceptional items but


before income tax, minority interests and


extraordinary items

(f) Share in results of associated companies

      2,631


      4,642

  
   (20,844)













  _______


  _______


  _______



(g) Profit/(loss) before taxation, minority


    44,886


    75,796


     86,347


interest and extraordinary items

(h) Taxation







  (11,527)


   (18,586)


    (5,126)













 _______


  _______


  _______

(i) (i) Profit/(loss) after taxation



    33,359


     57,210


     81,221




      before deducting minority interests



(ii) Less minority interests


 

  (20,687)


   (36,843)


   (47,827)













  ______


  _______


  _______

(j) Profit/(loss) after taxation




    12,672


     20,367


     33,394


Attributable to members of the company

(k) (i)     Extraordinary items





 -

 

 -



 -




(ii)    Less minority interest





 -



 -



 -



(iii)   Extraordinary items attributable to


 -



 -



 -




        members of the company













   ______


   ______


   _______



(l) Profit/(loss) after taxation and extraordinary

    12,672


     20,367


      33,394


items attributable to members of the


   ======


   ======


   =======



company







   


HIMB

3.
(a)
Earnings per share based on 2(j) above after




deducting any provision for preference




dividends, if any:-

(i) Basic (based on number of ordinary shares

5.21



8.37



13.48



          of 243,211,830 shares [sen])

(ii) Fully diluted **






N/A



 N/A



 N/A


**  The exercise of stock units pursuant to the Executives’ Stock Option Scheme would not result in material dilution of the basic earning per share; accordingly the fully diluted earnings per share has not been disclosed.

Note:  There are no comparative figures in the preceding year corresponding quarter, as this is the first year of quarterly reporting.


HIMB

CONSOLIDATED BALANCE SHEET














  AS AT 



    AS AT














  END OF



PRECEDING














CURRENT


FINANCIAL














QUARTER


YEAR END














  31-12-99



   30-06-99














   RM’000



   RM’000

1. Fixed Assets








1,110,479



1,247,818

2. Investment in Associated Companies




   200,711



   205,449


3. Long Term Investments






   133,240



     73,258

4. Other Non Current Assets






     13,271



     14,695

5. Intangible Assets







   568,716



   672,179














________



________













2,026,417



2,213,399













=======



=======

6. Current Assets


Stocks









   724,467



   760,895


Trade Debtors







1,118,766



1,246,096


Short Term Investments





     17,743



       6,065


Cash and Deposits






   264,485



   359,411


Other Debtors







   261,024



   305,813













________



________















2,386,485



2,678,280













________



________

7. Current Liabilities


Short Term Borrowings





  645,651



   850,150


Current Portion of Long Term Borrowings


    82,996



   109,587


Trade Creditors







  574,490



   649,293


Other Creditors







  779,782



   802,751


Provision for Taxation






      7,847



     18,067













________



________













2,090,766



2,429,848













________



________

8. Net Current Assets







   295,719



   248,432













________



________













2,322,136



2,461,831













=======



=======

9. Shareholders’ Funds


Share Capital







   247,782



   247,782


Treasury Shares, at cost





   (13,965)




-



Reserves

















Share premium







   101,310



   101,310




Revaluation Reserve






     24,874



    24,368



Capital Reserve







     29,944



     27,421



Retained Profit







   210,759



   206,187














________



________













   600,704



   607,068

10. Minority Interest








   313,728



   448,074

11. Long Term Borrowings






   716,528



   723,681


12. Other Long Term Liabilities





   691,176



   683,008














________



________













2,322,136



2,461,831













=======



=======

HIMB

13. Net tangible assets per share (sen)



    
     12.91



    (26.28)

NOTES

1. Accounting Policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statements.

2. Exceptional Items

Exceptional Items consist of  :


















Cumulative Quarter















Current 

Current 

Preceding Year














  Year

  Year

Corresponding














Quarter

To Date

      Period














31-12-99

31-12-99

    31-12-98














 RM’000

 RM’000

     RM’000

Amortisation of Euroconvertible Bonds deferred expenditure
      (829)

    (1,628)


    -

Amortisation on Euroconvertible Bonds Put Premium


   (6,230)

  (12,460)


    -

Translation gain/(loss) on foreign currency borrowings

         -


-


  5,175

Currency loss arising from repayment of foreign currency loan

-


-


(4,793)

Goodwill amortisation








-


-


(6,701)

Others











-


-


     213














______

  _______


______















   (7,059)

   (14,088)


 (6,106)















======

  ======


======

3. Extraordinary items

There are no extraordinary items included in the accounts.

4. Taxation


The provision made for taxation does not contain any deferred tax or adjustment for under or over provision in respect of prior years.

5. Pre-Acquisition Profits

There are no pre-acquisition profits included in the accounts.

6. Sale of Investment/Properties

There is no sale of investment/properties except as disclosed in note 7.

7. Quoted Securities

(a) Particulars of purchase / disposal of quoted securities for the current financial year up to 31 December 1999 are as follows:














RM’000



Total purchase








  8



Total disposal







185,700



Total loss on disposal






    2,495

HIMB

(b) Particulars of investment in quoted securities as at 31 December 1999 are as follows :














RM’000



Total investment at cost





185,908



Total investment at book value




184,087




Total investment at market value




146,345

8. Group Structure

The Group disposed off 52.45% equity interest in a listed subsidiary, C.I. Holdings Berhad, during the current financial year up to 31 December 1999.

9. Corporate Proposals

(a) At an Extraordinary General Meeting held on 11 December 1999, the stockholders of the Company approved the establishment of an Executive Stock Option Scheme.  On 24 December 1999, the Company obtained the approval of the Registrar of Companies, being the last requisite approval before implementation.  Offer letters were issued to eligible executives on 28 December 1999.

(b) As disclosed in the previous quarter, Hume Cemboard Berhad (“HCB”) entered into a subscription agreement with Sebudi Holdings Sdn Bhd (“SHSB”) on 27 October 1999 to subscribe for shares in SHSB representing 99.99% of the proposed issued and paid up capital of SHSB for cash of RM20 million.  SHSB had on the same date entered into a sale and purchase agreement with Malex Manufacturing Sdn Bhd (“MMSB”) to acquire the assets and liabilities of MMSB for the continued operation of its fibre cement manufacturing business for a cash consideration of RM28.14 million.

The above proposals are still pending approval from the relevant authorities and the stockholders / shareholders of  the Company, HCB and Camerlin Group Berhad, the holding company of MMSB.

(c) On 6 August 1999, O.Y.L. Industries Berhad (“OYLI”) and its wholly-owned subsidiary, OYL Overseas Limited (“OYLO”), had signed Sale of Shares Agreements for the acquisition of equity interests in the following companies:-

(i) USD1,960,000 capital contribution in Shenzhen O.Y.L. Electrical Co., Ltd (“SOYLEC”) representing 24.5% equity interest in SOYLEC by OYLI from Guoco Investments (China) Ltd (“GIC”) for a total cash consideration of USD3,077,429 (equivalent to RM11,694,230);

(ii) USD70,000 capital contribution in Shanghai McQuay Air Conditioning Co., Ltd. (“SMAC”) representing 20% equity interest in SMAC by OYLO from GIC for a total cash consideration of USD 71,000 (equivalent to RM269,800);

(iii) 8,939,250 ordinary shares of HK$1.00 each in McQuay Asia (Hong Kong) Ltd (“MAHK”) representing 20% equity interest in MAHK by OYLO from GIC for a total cash consideration of USD1,064,000 (equivalent to RM4,043,200); and

(iv) 735,000 ordinary shares of HK$1.00 each in McQuay Air-conditioning Ltd. (“MAL”) representing 24.5% equity interest in MAL by OYLO from GIC for a total cash consideration of USD80,000 (equivalent to RM304,000).



The acquisitions were approved by the stockholders / shareholders of HIMB and OYLI at the EGM held on 27 October 1999.  Completion of the acquisition is pending approval from the Foreign Investor Administration Bureau of the People’s Republic of China.



HIMB

10. Effect of Seasonal or Cyclical Factors

There were no significant seasonal or cyclical factors which has materially affected the result of the operations of the Group for the current quarter, except for the Group’s Heating, Ventilation, Air-conditioning and Filtration (HVAC) overseas business which is seasonal to the extent of weather conditions experienced globally.

11. Debt/Equity Securities and Share Buy-back

During the six-month period to 31 December 1999, the Company purchased a total of 4,570,000 of its issued stock capital (“stocks”) from the open market for a total cash consideration of RM13,829,774 at an average price of RM3.03 per stock unit.  The stocks purchased are being held as treasury stocks in accordance with the provisions of Section 67A of the Companies Act, 1965. 


Particulars of the stocks bought back for the financial year to 31 December 1999 are as follows :

Month
No of stock

units bought back
Highest

price paid

(RM)
Lowest

price paid

(RM)
Average

price paid

(RM)
Total

Consideration

(RM)

September 1999
59,000
3.00
3.00
3.00
177,000

October 1999
2,872,000
3.12
3.00
3.04
8,735,822

November 1999
1,639,000
3.00
2.99
3.00
4,916,953

12. Group Borrowings

Particulars of the Group’s borrowings as at 31 December 1999 are as follow:













RM’000

(a) Short term borrowings

· Secured








  198,827


· Unsecured







  446,824














_______

· Total short term borrowings




  645,651

_______

(b) Long term borrowings

· Secured








  167,842

· Unsecured







  631,682














_______

· Total long term borrowings




  799,524














_______

Total Group Borrowings






1,445,175













=======

HIMB


The above Group’s borrowing included foreign currency borrowings as follows:













FCY’000

RM’000


US$









   213,185

805,254



Sterling








     20,108

123,622


French Franc







       1,932

    1,129


Italian Lira








5,217,914

  10,325


Netherlands Guilders 






       3,000

    5,214


Spanish Peseta







         754

 
19


Chinese Renminbi






     23,000

  10,455


South Korean Won






     93,377

       308


Philippine Peso







     55,593

    5,559



Thai Baht








     11,871
 
    1,187


Indonesian Rupiah






1,200,000

       545
















______


Total












963,617
















======


FCY – foreign currency

The secured short term borrowings and long term borrowings are substantially secured by substantially all the assets of the foreign subsidiary in United States of America.

13. Contingent Liabilities

There are no material contingent liabilities to be disclosed as at the date of this report.

14. Off Balance Sheet Risk

There are no financial instruments with off-balance sheet risk as at the date of this report.

15. Material Litigation

There are no pending material litigation against the Group as at the date of this report.

16. Segmental Reporting

Segmental analysis for the financial year to 31 December 1999 :
















Operating


 Total












Turnover


  Income


Assets












RM’000


  RM’000


RM’000


(a) By geographical location


Asia








   948,057


    69,297


2,353,544





North America






   989,193


      1,012


1,283,320





Europe







   532,232


    14,933


   776,038













________


_______


________













2,469,482


    85,242


4,412,902




Exceptional items





=======


  (14,088)


=======





Share of Results of Associated Companies





      4,642

















_______

















    75,796

















=======


HIMB

(b) By activities

Construction Materials





   100,276


     3,747


   242,175

Heating, Ventilation &

  Air-Filtration






2,085,874


    76,250


3,089,775

Building Boards & Panels




   138,953


    17,722


   399,538

Media & Publication





   144,376


    17,413


   323,917

Others








  
     3


  (29,890)


   357,497











________


________


________











2,469,482


    85,242


4,412,902

Exceptional items






=======


  (14,088)


=======

Share of Results of Associated Companies





      4,642
















_______















    75,796















=======


17. Quarterly Analysis

The Group achieved a profit before taxation of RM44.9 million for the quarter ended 31 December 1999 compared to a profit before taxation of RM30.9 million for the quarter ended 30 September 1999. This was mainly due to continued improvement in operating performances of the Group’s Heating, Ventilation, Air-Conditioning and Filtration, Building Boards and Panels, and Media Divisions, in line with the improvement in the National and Regional Economy together with the Group’s continued control measures to address business fundamentals. The Group recorded profit attributable to shareholders of RM12.7 million, representing earnings of RM0.05 per share.

18. Review of Performance

For the half year ended 31 December 1999, the Group recorded a profit before taxation of RM75.8 million with profit attributable to shareholders of RM20.4 million, representing earnings of RM0.08 per share.

The turnover and operating profits are comparatively lower against the previous corresponding period due mainly to the exclusion of C.I. Holdings Berhad’s (“CIH”) results as CIH was disposed off by the Group during the financial year to 31 December 1999 (see note 8) and the amortisation on the Group’s Euroconvertible Bond’s Put Premium, which was not accounted for in the previous corresponding period (see note 2).

19. Prospects For The Year 1999/2000

Barring any unforeseen circumstances, the Board expects the Group’s performance trend to improve in the 2nd half of the current financial year.

20. Profit forecast

This note is not applicable.

21. Dividend

The Directors have declared an interim dividend of 6.5% tax exempt for the six months ended 31 December 1999 for the 1999/2000 financial year (1998/99 : 5.5% tax exempt) to be paid on 29 March 2000 to holders of ordinary shares whose names appear in the Record of Depositors at the close of business on 13 March 2000.

HIMB

This is to inform that a Depositor shall qualify for entitlement only in respect of :-

(a) Shares transferred into the Depositor’s Securities Account before 12.30p.m. on 13 March 2000 in respect of ordinary transfers ; and

(b) Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

By Order of the Board

Hume Industries (Malaysia) Berhad

QUEEK CHAI CHOO

LOW YUET CHUN

Secretaries

Kuala Lumpur

10 February 2000
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8

